NHC HealthCare, Springfield, MO
30 Bed Addition
Project Budget Assumptions

The subject project is a 30 bed addition which will result in a net addition of 26 beds to
the existing 120 bed licensed nursing facility. Four of the 30 new private rooms will be
used to accommodate beds transferred from four (4) existing semi private rooms in the
facility.

Construction costs assumptions have been provided in the original submittal.

Architectural/Engineering Fees. Total estimated fees are $330,400. The majority of
the A&E fees are for contract fee with Johnson+Bailey Architects (4.6% of construction
costs plus $8,000 expense allowance) or $248,500. The estimates for the remaining
fees are $81,900 for civil engineer, landscape architect, test & balance, and materials
testing and inspections. Estimates are based on past experience with these disciplines.

Other Equipment. Total other equipment costs are estimated at $439,400. This
category includes moveable equip (FF&E) @ $334,000, kitchen @ $25,000, laundry @
$46,000, and other miscellaneous equipment. NHC's interior design department will
provide moveable equipment and the balance will be supplied by third parties, the
majority of whom we have purchasing agreements with.

Land costs. The land on which the proposed project is to be constructed was acquired
before the original building was constructed. Therefore, this budget assumes that the
improvements will impact two (2) acres of the existing site. The value assigned to the 30
bed addition was $97,500 per acre. NHC used the 2014 assessed value per the
County/City property taxes.

Consultant/leqal fees. A $10,000 allowance was provided in the budget. NHC only
anticipates using an attorney for the CON application. It does not forsee a need for
consultants or lawyers for the project's development at this time. However, we included
funds for this contingency should the need arise.

Interest during construction. Estimated at $126,000. NHC finances its capital
project’s from internal cash flow supported by a bank line of credit. The line of credit has
a cost equal to the 30 day LIBOR + 70 basis points. Interest during construction was
projected based on an 11 month construction schedule, 4% interest rate, and assumed
average balance of 50% of total costs over this period.




Other costs. Total other costs are estimated at $411,100 as discussed below:

Construction contingency- $227,100 or 5% of projected construction costs.
Impact/tap fees - $75,000 allowance.

Other/ miscellaneous costs-$59,000 for administrative costs, permits and fees,
geotechnical fees, project management, and other miscellaneous expenses.

Landscape costs- A $50,000 allowance is provided to landscape new addition.
The estimate is based on previous experience with similar projects.
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